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CROWS NEST INDUSTRIES LIMITED 


SEVENTY-SIXTH ANNUAL REPORT 


FOR THE YEAR ENDED DECEMBER 31, 1972 
Including Wholly-Owned Subsidiary Companies 
Established 1897 


Presentation of Prentice Park to the City 
of fernie, May 1, 1972. (lett) W. R. (Bill) 
Prentice, (right) Mayor Vernon Uphill. 
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Corporate information 


OFFICERS 

THOMAS F. GLEED, Chairman 

M. BRUCE PEPPER, President 

J. J. CRABB, Vice President, Exploration 

BRIAN C. PINNELL, Secretary-Treasurer, Comptroller 


TRANSFER AGENTS 
CANADA PERMANENT TRUST COMPANY, Toronto 
BANKERS TRUST COMPANY, New York 


REGISTRARS 
NATIONAL TRUST COMPANY, LIMITED, Toronto 
MANUFACTURERS HANOVER TRUST COMPANY, New York 


SHARE LISTING 
TORONTO STOCK EXCHANGE — ticker abbreviation CNC 


AUDITORS 
CLARKSON, GORDON & CO., Ca/gary 


BANKERS 
CANADIAN IMPERIAL BANK OF COMMERCE 
SEATTLE-FIRST NATIONAL BANK 


COUNSEL 
DAVIS & COMPANY, Vancouver 
LANE, POWELL, MOSS & MILLER, Seatt/e 


OPERATIONS 
HEAD OFFICE — Fernie, British Columbia 
SAWMILL — Elko, British Columbia 


Subsidiary Companies 

CROW’S NEST PASS ELECTRIC LIGHT & POWER 
COMPANY LIMITED 

CROWS NEST FOREST PRODUCTS COMPANY LIMITED 

THE CROW’S NEST PASS OIL & GAS COMPANY, LIMITED 

CROWS NEST PLYWOODS LIMITED 

EAST KOOTENAY LUMBER COMPANY LIMITED 

E.C. LETCHER LUMBER COMPANY LIMITED 

FERNIE EQUIPMENT COMPANY, LIMITED 

GOLD CREEK TIMBER COMPANY LIMITED 

KNIGHT LUMBER COMPANY LIMITED 

KOOTENAY AND ELK RAILWAY COMPANY 

THE MORRISSEY, FERNIE & MICHEL RAILWAY COMPANY 

ST. MARYS LUMBER CO. LTD. 

TRANSPAC CORPORATION 


Board of Directors 


THOMAS F. GLEED, Seattle 
Chairman 


D. E. SKINNER, Seattle NEIL B. IVORY, Montreal GEORGE V. POWELL, Seattle CLIFFORD L. LAROCK, Montreal 


Executive President and Director, Lawyer Chairman and Director 
Pembroke Management Ltd. Pembroke Management Ltd. 


F. DREWE PRATT, Vancouver JOHN W. PITTS, Vancouver HENRY C. JUDD, Menlo Park WILLIAM R. PRENTICE 
Lawyer President, Okanagan Helicopters Retired Retired 


Chairman’s Statement 
to Shareholders 


1972 was a year of progress. 


While there were the normal interferences 
with satisfactory production and related op- 
portunities for profit, management is well 
aware of the problem areas and has program- 
med accordingly. 


Despite six months of abnormal weather, a 
brief Woodworkers strike in July, a major 
a forest fire, inconsistent rail car supply and 
, break-in problems with the expanded sawmill 
facility, the Company ended the year with a 
satisfactory working capital position and com- 
pletely free of term debt. 


The balance sheet and record year-end earn- 
ings speak for themselves. Continued improve- 
ments in both areas are anticipated. 


Crows Nest’s continued harvesting of a sub- 
stantial British Columbia forest resource on a 
sustained yield basis is of value, not only to 


FOREST PRODUCTS DIVISION 
WAGE PAYROLLS 


$ 434,776 
489,198 
1,271,606 
1,425,254 


1,058 428 
1,025,592 
1,793,818 
2,301,370 
2,097,978 
2,740,291 


$14,638,311 


shareholders, but even more so to those in 
our area whose economic well-being is inextri- 
cably linked to responsible management of 
this renewable asset. 


Although field exploration this year was mini- 
mal, a large volume test on our Line Creek 
coal under actual mining-washing conditions 
proved highly successful and provided infor- 
mation on quality not otherwise available. 
Growing world demand for metallurgical and 
thermal coal reaffirms the values of our pro- 
ven reserves. 


Recoveries from oil and gas reserves continue 
to be satisfactory, but future revenues will be 
reduced by declining oil reserves and higher 
royalties. 


The Company’s wholly-owned subsidiary, the 

hae é i n appeal 
to the Supreme Court of Canada, received a 
favourable decision, and was awarded costs, 
in connection with its bid to provide an al- 
ternate transportation route to efficiently mar- 
ket the industrial output of this region. 


Among the corporate, employee and civic acti- 
vities Commemorating our /5th year of con- 
tinuous operation was the presentation to the 
City of Fernie of a 13% acre park named for 
native son W. R. (Bill) Prentice, who retired 
as Crows Nest’s tenth President in May 1972, 
and a full day on our property with corporate 
neighbours in honour of lan Sinclair, Chair- 
man of the CPR, F. S. Burbidge, President of 
the CPR and their associates. 


As a reflection of confidence in sustained 
earnings, a quarterly dividend policy has been 
established. For the quarters ending March 
30th and June 30th, 1973, respectively, the 


Board has declared a dividend of 12%2¢ per 
share, marking the 55th consecutive year of 
cash dividends to shareholders. 


Under the leadership of M. Bruce Pepper, who 
succeeded to the Company’s Presidency this 
year, Crows Nest Industries has every reason 
to be optimistic about the future. 
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PROVINCIAL 
STUMPAGE & ROYALTY PAYMENTS 


$ 73,589 
67,973 
270,517 
394,688 


157,835 
372,556 
622,090 
263,400 
496,498 
906,783 


$3,625,929 


Above — Head Office, Fernie, B.C. 


Top Right —— Unloading trucks, 
Elko Log Yard. 


Middle Right — Log yard with 
infeed to sawmill in background. 


Lower Right — Left: Chairman 
T. F. Gleed. Right: President M. B. 
Pepper. 
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LIABILITIES 


CURRENT: 


Bank loans (secured by accounts receivable and inventories) . 


Accounts payable and accrued charges . 


DEFERRED INCOME TAXES . 


SHAREHOLDERS’ EQUITY: 


Capital — 


Authorized — | 
1,187, 950 common shares of $8 par value each 


Issued — 
745,872 common shares 


Contributed surplus . 
Retained earnings (Statement 2) 


On behalf of the Board: 
T. F. GLEED, Director. 


F. D. PRATT, Director. 


1972 


$ 332,000 
1,338,494 
1,670,494 


560,730 


5,967,843 
567,160 
6,310,810 
12,845,813 


$15,077,037 


STATEMENT 1 


1971 


$ 2,252,000 
1,400,292 
3,652,292 


447,575 


5,967,843 
567,160 
4,194,700 
10,729,703 


$14,829,570 


STATEMENT 4 


q (529, 151) 
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$12,381,935 

(2,726,368) 

(2,512,795) 
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699,409 --1,156,899 
0271 1 261916 
(529,151) (11,690,598) 
7 822,345 
344,593 


1969 


$11,189,493 
(1,515,467) 


— 


(1,515,467) 


(2.07) 
(2.07) 
15,078,648 
20.62 
548,382 
79¢ 
862,738 
5,425,070 

(8,572,938) 
53,823,668 
290,846 


428 


731,175 
40% 
60% 


255 
228 


1968 


$12,001,891 
479,449 
7,020,125 
7,499,574 


.66 

9.59 

10.25 
17,142,497 
23.45 
548,025 
75¢ 
637,450 
2,394,660 
(766,024) 
39,489,957 
233,982 
167,617 
344 


7311/9 
26% 
74% 


252 
261 


1967 


$15,965,891 
380,964 


380,964 


De 

52 
10,102,823 
13,91 
544,256 
715¢ 
1,134,975 
1,089,638 
472,197 
47,831,535 
174,086 
1,105,387 
818 


726,550 
26% 
74% 


305 
253 


1966 


$14,070,916 
469,183 
85,329 
554,512 


65 

ste 

tf 
10,235,615 
14.12 
940,619 
75¢ 
1,318,585 
1,803,848 
888,041 
68,813,323 
170,008 
1,009,003 
830 


724,675. 


30% 
10% 


364 
215 


1965 


$13,072,834 
488 863 
597,035 
1,085,898 


.68 

83 

1.51 
10,146,722 
14.12 
551,756 
75¢ 
1,184,957 
2,848,548 
1,246,482 
68,375,793 
185,225 
924,531 
935 


718,425 
24% 
16% 


311 
314 


1964 


$ 8,868,843 
494,922 
566,846 

1,061,762 


.69 

ao 

1.48 
9,569,615 
13.38 
536,340 
75¢ 
795,570 
2,918,488 
2,192,182 
24,275,253 
221,128 
978,441 
823 


715,120 
18% 
82% 


247 
355 


1963 


$ 8,580,081 
720,389 


—— 


720,389 


1.01 

1.01 
9,044,193 
12.65 
549,503 
75¢ 
773,931 
510,036 
2,109,943 
17,435,569 
230,492 
902,049 
734 


715,120 
13% 
87% 


201 
403 


crows nest 
industries limited 
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